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Town of Wickenburg
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1308 Fast Cedar Lane
Pavson. Arizona 85341

Alliant Gas. LLC
200 West Longhorn Road
Payson. Arizona 85541

Than W Ashby

Graham County Electric Cooperative,
Inc.

9 West Center Street

Post Office Drawer B
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Arizona Corporation Commission Staff Implementation Plan for the Electric Vehicles,
Electric Vehicle Infrastructure, and the Electrification of the Transportation Sector in
Arizona Policy Statement

I. Introduction

This document reflects the Arizona Corporation Commission’s (“Commission’)
approach to the implementation of the Electric Vehicles, Electric Vehicle Infrastructure, and
the Electrification of the Transportation Sector in Arizona Policy Statement (“Policy™) that
was adopted at the December 2018 Open Meeting (Decision No. 77044). It is intended to
provide guidelines to Public Service Corporations (“PSCs”) regulated by the Commission how
to best implement the Policy.

Commission Staff (“Staff”) hosted an Electric Vehicle (“EV™) Stakeholder meeting on
March 14", 2019 and will host another meeting on March 26%, 2019 to discuss the
implementation of the Policy. The March 14" Stakeholder Meeting served as an opportunity
for the EV Stakeholders to give Staff recommendations on how to best implement the Policy.
At that meeting Staffreceived comments from regulated utilities, businesses, advocacy groups,
and the public. Based on the discussion at the March 14" meeting and the comments filed to
the docket, Staff developed a draft Implementation Plan (“Plan™) to serve as the basis for
discussion at the March 26" meeting. At the March 26™ meeting Staff anticipates receiving
additional EV Stakeholder feedback on the Plan. With the feedback from the March 26™
meeting and the comments filed to the docket, Staff will produce a revised Plan. It is Staff’s
goal to present the proposed Plan to the Commission at the April 2019 Open Meeting for
discussion, consideration, and possible approval.

IL. Policy Statements and Implementation Plan

1. Public Service Corporations can play an integral role in promoting Electric Vehicles,
Electric Vehicle Infrastructure, and the Electrification of the Transportation Sector in
Arizona, and their participation should be encouraged as set forth herein.

A. All PSCs are encouraged to propose pilot programs to the Commission by June 1%,
2019. In its proposal the regulated entities are encouraged to focus on the
deployment of EV infrastructure, charging stations, charging patterns, EV fleet
charging, make-ready infrastructure, rate designs, incentives, and customer
education. Staff intends to present recommendations on the proposed pilot
programs submitted to the Commission at the Commission’s August 2019 Open
Meeting. The pilot programs will continue until further order by the Commission.

B. Costrecovery for all approved pilot programs shall be addressed in the Company’s
next rate case. PSCs may request an accounting order to track all pilot program
investments.

2. Public Service Corporations are encouraged by the Commission to develop educational
and outreach programs (subject to Commission oversight) as they relate to Electric



Vehicles, Electric Vehicle Infrastructure, and the Electrification of the Transportation
Sector and may request cost recovery for Electric Vehicle programs including education
and outreach programs.

A. Education and outreach programs should be done with Commission oversight.
PSCs may seek cost recovery for education and outreach programs in the
Company’s next rate case. PSCs may request an accounting order to track these
costs.

Public Service Corporations and stakeholders will develop best practices for Commission
consideration that include consumer protections.

A. Current best practices for PSCs should include at a minimum the following:

i. Charging infrastructure should be based on open technical standards to
ensure interoperability, customer switching capability, and minimum risk
of stranded assets.

ii. Charging infrastructure should provide payment options with credit card
readers as a minimum to ensure universal customer access.

iii. Charging infrastructure should be available to various vehicle and
customer segments such as government buildings, houses of worship,
residential homes, muti-dwelling units, and across a broad spectrum of
vehicle types.

iv.  Electric vehicle infrastructure equipment, software and services should be
procured directly and in bulk through a fair and open Request for Proposal
process to maximize cost effectiveness and ensure a competitive market.

v. DC fast charging stations should be 200kW or higher to minimize the risk
of assets becoming obsolete.

Public Service Corporations should maximize electric grid benefits through appropriate
rate designs applicable to EV charging. To accomplish this, PSCs are expected to propose
optional rate design tariffs to encourage customers to charge vehicles during off-peak
hours, creating overall system benefits.

A. PSCs are encouraged to:
1. Propose rate design tariffs that incentivize customers to charge
vehicles during off-peak, and to take advantage of negative pricing.
ii. Propose rate design tariffs that alleviate the issues that non-regulated
entities face when deploying DC fast charging stations.
iii. Work with the non-regulated entities in developing DC fast charging rate
design tariffs.



5. Public Service Corporations could deploy EV charging stations in identified areas of
inadequate coverage, such as but not limited to, rural and low-income areas, multi-dwelling
units, interstate corridors or highways, and other areas. If the Public Service Corporation
deploys EV charging stations, the prudent costs of this infrastructure may be included in
rate base.

A. In deploying EV charging stations, PSCs are encouraged to explore deployments
in areas of inadequate coverage such as rural and low-income areas, multi-dwelling
units, interstate corridors or highways, and other areas.

B. If the market where the infrastructure is proposed has other providers and is
competitive, the PSC should provide information to the Commission and Staff on
the degree of competition in the particular market and the need for PSC
infrastructure.

6. Public Service Corporations should be encouraged to adopt pilot programs to obtain
valuable information on the deployment of EV infrastructure and charging stations,
customer charging patterns, and the need for rate designs and incentive programs.
Participating utilities are expected to file quarterly updates on such programs with the
Commission in this docket.

A. A report containing information gathered from pilot programs should be filed in
this docket on a quarterly basis to allow the Commission and Staff to evaluate the
effectiveness of the EV pilot programs and to make further recommendations on
the issues covered.

7. The proliferation of EVs will have an impact on certain infrastructure needs and expenses
of Public Service Corporations. This information should be included in their Integrated
Resource Plans in the future.

A. PSCs should include EV infrastructure plans, needs and costs in their future
Integrated Resource Plans.

8. Public Service Corporations should work with non-regulated entities to determine the
location of charging and DC fast charging infrastructure where joint investment and
ownership may be appropriate.

A. Where low utilization is directly caused by the high cost of make-ready
infrastructure, it may be appropriate for PSCs to bear the cost of the make-ready
infrastructure, while non-regulated entities will bear any additional costs.

B. Where joint investment with non-regulated entities is appropriate, PSCs may be
permitted to do so.




C. PSCs are encouraged to work with developers where make-ready infrastructure
during new construction may be appropriate.

D. PSCs are encouraged to coordinate with non-regulated entities to ensure public
health, safety and reliability in the maintenance of charging stations and related
infrastructure.

9. The Commission will work with the Governor’s Office, the legislature, and the Maricopa

Association of Governments and other State agencies such as Arizona Department of
Transportation, Arizona Department of Environmental Quality, and Chambers of
Commerce to promote Electric Vehicles, Electric Vehicle Infrastructure, and the
Electrification of the Transportation Sector in Arizona.

A. In addition to the above listed agencies Staff recommends that the Commission
work with Congress and Federal agencies where appropriate.

10. Commission Staff will continue discussions with stakeholders on the issue of Electric

11.

Vehicles, Electric Vehicle Infrastructure, and the Electrification of the Transportation
Sector through future stakeholder meetings and will report to the Commission on a
quarterly basis with recommendations for the Commissions further consideration.

Commission Staff will work with stakeholders to develop details on implementation on
a company by company basis to present for Commission consideration at future open
meetings.




